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INSURANCE COMPANIES
In Liouidation

James G. Hunt, Esqure
Hunt Law Firm
310 Broadway
Helena, MT 59601
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Re: Catherine E. Satterlee v. Lumberman's Mutual Casualty Company
WCC No.2003-0840

Dear Mr. Hunt:

This office is in receipt of the Notice of Opportunity to Appear and Intervene and
I have accessed and read the Petitioners' Motion for Partial Summary Judgment and Brief
in Support. For the reasons outlined below I respectfully request that you voluntarily
dismiss both American Mutual Liability Insurance Company (AMLICO) and American
Mutual Insurance Company of Boston (AMD from these proceedings before the Workers
Compensation Court for Montana.

AMLICO and AMI were declared insolvent and ordered liquidated by order of the
Massachusetts Supreme Judicial Court for Suffolk County on March 9,7989. The Order
of Liquidation, Appointment of Permanent Receiver and Permanent Injunction, a copy of
which I have enclosed, specifically provides in paragraph 6 that all suits against the
companies are enjoined as well as the instituting or prosecuting of any suit, action or
other proceeding against either company for the purpose of taking possession of or
interfering with any property owned by the companies. Based on this language, we
request dismissal of AMLICO and AMI from these proceedings.

Further, any claim adjusted by either AMLICO of AMI prior to its liquidation or
after its liquidation but before cancellation of all policies for which coverage was
afforded under an AMLICO/AMI policy in which benefits were terminated upon the
claimant receiving or becoming eligible to receive social security retirement benefits
would be the responsibility of the Montana Insurance Guaranty Association who became
responsible for AMLICO/AMI claims upon their liquidation in 1989.

By copy of this letter I am notifying Ms. Patricia Kessner of the Workers
Compensation Court and ask the court to notify all counsel of record and other interested
persons of our request for dismissal.

AMERICAN MUTUAL LIABILITY INSURANCE COMPANY AMERICAN MUTUAL INSURANCE COMPANY OF BOSTON
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James G. Hunt, Esquire

I would appreciate hearing from you once you have had an opportunity to review
this matter. Thank you.

Sandra MacGregor O'Brien
Counsel

enclosure

Cc: Ms. Patricia J. Kessner
Clerk of Courts - Workers' Compensation Court
P.O. Box 537
Helena. MT 59624-0537

Very truly yours,
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Ttris case l/as filec on Januar-y a7 , l-989 upon the verirt ea.

comcLaint of Roger i l-  singrer, as the conmissioner of

r - n - S l t f a n C e  . r r ;  i h a  r a n n - a * r r ^ ..*re€ vr- s€ !-LJl lr l rLrrrwealth of Hassaciruse.tts, and a Hotion
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Receiver (hereinafter referred. to as Fer:nanent Rece.iver) . U-i:cn

ccnsicieration thereof, and with no objection from the

defend'ants, a prel i-nina::r rnjunc*.ion an. ord.er Appointing

Te:nporaqg Receive,r o'as entered by the court on January L7,

L989-  The ?enporary Receive= on Februar-y  a6,  19E9 repor t .ed to

t t
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t be  c :u : - -  h i s  i i nc jngs  tha t  t he  ce iencan ts  ue :e  l nso rven t

; i t h rn  t l e  rean ing  o f  c . i . .  Chapre :  ! 7s ,  sec t i on  l aoc  an i  he

oec i t l onec  the  ccu= t ,  t r u rsuanc  t c  sa id .  sec t i on  rAn -  fo r  an

o:ce= of  i lgc icat ion,  fc= h is  appcinhent  as ihe pe:=anenc

P.ece ive r ,  anc  fo r  a  oe -anen t  i r j unc : i on .  The  ?e t i t . i on  cane  t c

be hea=d on l {a :c : : .  g ,  1ga9 ano upon ccnsicerat icn t l1ereof  ,  and

tl.e fac: that L\e ieiencants co not obj ect tc the ent=l cf

i r  i  <  o r i a r

rr is rlE?€FoFJ OR.DE-?€D, AD::U-DGED A]ID DECR-EID TIIAa:

1- Tlre ceieniants a.e insolven.t within the :aeaninq, of

G . i .  Chap te r  L7S ,  Sec t j . on  18OC

The  o roceec i i ng  i -n i t i a ted  unc ie=  c -L .  Chap te r  \ 75 ,

Section 6 are hereby te=rinated and the Commissione=

is herebv ao3rointed, ?er: lanent Receiver. to l iquiciat,e

the d.efeniants  as prov iaed in  anC subjec= to  G.L-

Chap te r  i - 75 ,  sec= ibn  fdoc ,  t o  t axe  oo== .== io .  o f  ,

vith tee authoricir to.t=ansfe= ana. cont=oL, th.e

prooe=ty,  reccrds,  accbunts,  and, .  e f fects  of  the

d'efenaants, to settre the' affairs .r.a- d.istri-bute, tb,e

assets of the cref enciants subj ecc tc such rures and.

orders as the Court, or some Justice b.e=eof may

n r - o < r ? j  l ^ ^
l J ! e r e r . r y g .

The defenCants, thei= off icers, agents, e:noloyees

and attol=reys are pernanently enj oine.d, and

r o < | - :  i r ^ J  € -!qruic.-L.r]es. j-rom conducting, operatinE or proceeci:-ng

v i th  th .e Cefendantsr  bus iness,  f rom paying out  any
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o :  t he r=  i on :es  o r  f uncs  anc  f : cn  d l spcs ing  o f  an i r

of  t5e i :  assets  excepc upcn the order  of  i -he

Fer:anent R.ece' 'ver or unt, ' ' rr- fu=ther orce,= of this

Court or sone . justice t l :e=eof .

The Per-ranent p.eceive= i s authorizei to ccntinue tc

e=plcy anc f ix  the co ' rDensat ion of  the g i l r - inghast

consul t inq f ir:r

The Pe=aano-nt Receiver is authorizec to cgntinue tc

erp' ov anci tc f i-x t ie ccm'ensati-on of the sp.cia'

d ,e.put ies,  ccunsel ,  c lerks,  and.  ass is tants  for  a l l

ex 'enses of  tak i j rg  of  possession of  each defeniant

a n r l  n f  r ^ a n i t t a L i  n a  * h  
"  

-qr rq  v !  \ - -J l rL . . i .L i .Ls - ! ry  u i r i>  u . locggd i r rg r  and to  ccn t inue

to pay such ccn.ensat ion and. exoenses out of t rre

funds  or  asse ts  o f  each de fenc ian . t .

To  the  fu l - l  ex ten t  o f  the  ju r isd icsu ion  o f  th is

Ccurt ,  each d.ef  end.ant 's  po l icy i :o ld .ers ,  c=edi ;ors ,

anc aLl other rrersons cLain' ing by, through, or unde=

cnp\ are per-i lanently'enjoineci anc restrainec from

i n < : i * r r * i - -r ia-s-r-r-LrL-rrr.g or prosecuting any'suit,  act. ion or otl te.=

DroceeCi.ngf against eitbe= or botb of t lre

defendants, or agat_nst the pe::nanent Recei ve.T I or

f:om executi-ngi or issuing or causing the execution

or issuance, of any t '=it ,  process, slJJlrn,ons,

attachment, s'nbooenas, replevin, execution or other

proceeding: f or the pur;ose of inoounciing: or taki ng

possession of or inte=-ferrng vith any proper-;y os-ned.
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Cef enclar' . t-s - or orrne{ bv ej ther or bot5 of tbe

Cefencants and i .n  the oossession of  any such

defendantrs off icers, agents or pratr loyees or or.-ned,

by er-t-trer or both of the <iefencants and in the

possessicn of --he Fer: lanent, R.eceive=.

The ?e:=raneni  Receiver  is  author :ze i  to  ernploy,  or

ccntinue the e:nolorment of, aporcpriate sirecial or

local- lega'] counsel in al. l  jurisdict ions to

represent the interests of each defend.ant and the

?e=:aanent Receiver, a] 
'1 

upon sucil ter:ns anci

ccnciicions as che Fe=:ranenc Receiver ccnsii ,e=s

rreceq<al.v, and to Oav for sucir ccunsel out of the

funCs or asse,ts of each d.efenCant.

The Pe::: lanent Receiver is authorizei.,  at his

- :  ' :  -^-^- ' - "^-  rcr  F?l . rAdF. .  ernnl  ow.  r -aca i  n  anc, '  f  ix  t -ne\ j . J - > ( - *  e L - : - U I 1 t  u v  c i r v s u s ,  s J u I g Y  t  L =  u q : j l

cornpensation of and pay al- l  other personne'l  as he

'  t i lay 'de--n necessary.

Tl:e Per':nanent Rece.ive,r is authorized to transfe=,

jlvest, re-ilvest and other:*rise deal vith the assets

and properiy, reaL and personal of tile defenCants so

as to effectuate the r is,rid.ation of each d,efenCant-

A11 policies of insr:rance issued. by either defenciant

and in force as of t tre date of this Order shar l- be

cancel-]-ed effective as of sixiv oarzs after the ciai.e

o f  t h i s  o rde r ,  excep t  f o r  po l i c i es ' i n  such  s ta tes

7 .
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vi-t,ose prcoeri,v/c3sual t j t  g;a:antiz funCs vcu' lC be

cbJ- lgate i  ior  a  saor- ,e= :er lcc of  t . : :e ,  in  vh icr

c a s e  s u c h  p o l i c i e s  s i r a t L  b e  c a n c e r l e d  a s  o f  t : r e

apo l  i can le  ea r l t e=  Ca te .

To t ie ful r e-yrenc of c:: 'e luri  scict:on of ' t5is

Ccurt r a.11 pa--i  es ic any suits i ;r vi: ' i  c:: .  e' '  the=

Ce:-enCant  uas obl igaceo on t : re  i .ace of  th is  orc .e:  tc

defenC a partry insured. b1' vi==ue of obligati  ons

unde=' i ts insurance poJ-icies, sha' l1 be. enj oine.ci anC

resi=ained. f:cn proceedii:.g vr.ib. any such suit fcr a

ner- r 'or i  o f  ' l -80 
caVs f=cn t re  Cata of  t fu is  Order

L2.  The Pe==ane,nt  F.eceive= is  author jzeC to. take suc; l

further act, i  ons as he ceens necessa=v and

. ar:t:rooriate tc effec:uate t:e pur-3cses of this

n - J  ^ e
v r u e :  .

13 . A1l- ccsts of thi s nrbceec.rng shar I be taxed. againsc-

t-h.e oef ancancs.

11-  Tb.e Pe:-aanent  Rece' ive= saai l  rapor t  to  the Cour :

tlithi-n one hunrired tvency d.ays of the. ent=y of this

orde.r wit-b. a proposal to d.isburse tlle assets of eacll

defenCarlt in acccrdance sith l{-G-L. Chapter L7S,

S e c t i o n ' 1 8 O C -

L5. The Ccurt retains iurisCiction to issue such

further orders as inav be necassary and. ar:oroariate.
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